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Glossary:
- Acronym  Meaning

ALCO Asset Liability Committes of FRIN

BCBS | Basel Commiftee on Banking Supervision

BU Business Unit

CB Corporate Banking division of FRIN

CCP Central Counterparties

CF ' Corporate Finance division of FRIN

CIB t Carperate & Investment Banking

CPMC. Credit Portfolio Menitoring Committee, constituted to moniter and review the portfolio
on a regular basis

FRB FirstRand Bank Limited, South Africa {Head Office or HO)

FirstRand FirstRand Limited (or Group)

FRIN FirstRand Bank India Branch, the India operations of FRB. Also referred to as “the
Bank" in the report. The ICAAP analysis is carried out for FRIN.:

GM Global Markeis division of FRIN

HO Mead Office {FirstRand Bank Limited, South Africa)

ICAAP “Internal Capital Adequacy Assessment Pracess

IRRBB Interest rate risk in the banking boak

MANBO The India Management Board comprising of the CEQ. of FRIN and other senior
executives and department heads.

MIRG Market and Investment Committes (at Head Office)

ORMF Operational Risk Managemeit Frameawork

Open Pages | Tool for capturing cperational evenis

PRCIA Process Based Risk and Contrel identification and Assessment

QCCP Qualifying Central Counterparties

RBI Reserve Bank of india

RCCCom Risk, Capital Management and Compliance Committee

RWA Risk Weighted Assets
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TABLE DF-1: SCOPE OF APPLICATION AND CAPITAL ADEQUACY

FirstRand Barik Limited, thdia (‘'FRIN’ or 'the Bank’) is a branch of FirstRand Bank Limited (‘FR8' or ‘Head
Cffice’), a banking entity incorporated under the laws: of South Africa, arid part of the FirstRand Group of
companies (‘FirstRand' or ‘the Group'). The Basel lli Pillar 3 disclosures contained herein relate to the
Bank for the year ended 31 March 2021. The disclosures have been compiled in accordance with Reserve
Bank of India's (RBI) Master Circular — Basel W Capital Regulations reference RBU2013-14/70
DBOD.No.BP.BC.4/21.06.201/2015-16 dated 01 -July 2015, and the amendments issued therefo from
time te time.

As-the Bank is 2 branch of FRB, it operates in line with Group principles and policies-on risk management,
which are aligned ta local regulations, wherever required. The Bank does not have any subsidiaries, nor
does it hold any stake'in any companies, and accordingly, is not required to prepare censolidated financial
statements. Furthermore, it does not have interestin a ny of the insurance entities in India.

{i} Qualitative Disclosures:

a. List of group entities considered for consofidation; NA

b. List of group entities not considered for consolidation both under thie accounting and regulatory scope
of conselidation; NA

{ii) Quantitative Disclosures:

c. List of group entities considered for corisolidation: NA

d. The aggregate amount of cagital deficiencies in all subsidiaries which are not included in the-regulatory
scope of consolidation, i.e., that are deducted: NA

e. The aggregate amounts of the bank’s total interests in insurance entities, which are risk-weighted: NA
f. Any restrictions or impedimenits an transfer of funds or regulatory capital within the banking group: NA

TABLE DF-2: CAPITAL ADEQUACY

2.1. Internal Capital Assessiment - the Approach

The objective- of this -assessment is to ensure that FRIN is. adequately capitalised given the risk profile
and strategy of the Bank, and that FRIN operates well above the regulatory minimum capital of ~US$
25.0 million and the minimum capital adequacy and leverage ratios-as set by RBI in gccordance with
Basel il Capital Regulations. n addition to the. regufatory minimum, FRIN holds a buffer to snsure that
the balance sheét is resilient against unexpected losses and'to provide comfort to depo_sitor_s,_d'ebt holders
and counterparties.

In fu Ififling the_ove‘rarching objective, this document demanstrates the strong linkage. between capital and
risk management. A fundamental arid essential element of the operations of the Bank is the management
of risk within the Bank's risk appetite; while shaintaining the capital requirements..

L. Capital targets and planning
(a) Vision/strategy
FRIN operates'as & Corporate and Investment Bank (CIB) in India. FirstRand Group,.after a 'strategic
review’ of its Indian operations it April 2024, has decided 1o change the constitution of its- presence in
India, surrender the banking license and seek RBI's approval to operdte as a Representative Office.
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Accordingly; the branch is.in the process of winding down of its operations, and post the surrenider of its
banking license, the Group wili make an application for a Representative Office license,

Il. Level of capital as well as the incorporation of stress testing
FirstRand Group follows a four-pronged approach to determirie the most optimal level.of capital, as seen

in the diagrarn hetow.

{a) Assessment of capital adequacy in relation to risk profile (bottom up): T._he_a_ssessme:nt of capital
adequacy spans across Pillar 1 and Pillar 2. The Group views non-Pillar 1 as. .an independent
assessment of the adequacy as calculated under Pillar 1. It is alsothe part of the process where.
differences fo reguiatory capital are explained.

1. Assessment of ca pital adecguacy in 2. Strategy to maintain capital levels
retationto risk profiie (“bottom up”™ "
Process

~ipternst CapiraliCaicuiation

2. Intermidl considerations

~Peer snayss

(b) Strategy to.mainiain cap:ta! levels (fop down): This phase of the process shows the impact of
different macrogeconomic scenarios on the levef of earnings, risk weighted assets and capital
adequacy for a one-year and three-year review and the calculation of the buiffer thereof, over and
above the regulatory capital requirement.
{c} Internal considerations: The Bank conducts periodic.assessiments of future capital requirements,
The Bank.intends to. plough back its future proﬁt to maintain adequate capitalisation levels.
(d). External considerations: The actual cagital held is higher than that calculated through ICAAP
process given the fol_lowmg
*+ Regutatory: Pillar 2 rules make it clear that supervisors should expect banks to operate above
minimum regulatory capital ratios. The- regulatery rules with respect to caplta[ adequacy and
miriimum capital as prescribed by RBI will be the binding-constraint on total capital levels.

» .Depositars and counterparties: From the Group's perspective, its income and capital buffers
act as protection to prevent default ar minimise losses when default occurs.

» Peer analysis: Periodic analysis of peer banks’ capital adequacy ratios is performed, and
appropriate-lével of capital is maintained.

lil.  Gapital planning and forecasting
Capital planning forMs an integral part of the business and compliance process. It ensures that the
Group's capital adequacy ratios and other sub-limits remaiit above appropriate (and approved) limits
during différent.economic and business cycles, At the same time; the objective of capital management is
to mairitain the optimal level of capital in the most cost-efficient way, given the Bank’s risk profile. In view
of the FirstRand Group’s decisicn to re-purpose the India business and surrender FRIN's banking ficense,
the following may be noted;
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Further to the strategic review, FRIN has stop ped:s_oliciﬁhg any new lending#trading business

The Bank is working towards zeroizing its risk exposures and balance sheet by 30" Septemberf 2021
The India banking license is expected to be surrendered in due course after complétion of regulatory
arid supervisory processes related to closure of banking aperations in:India

Accordingly, the FY2022 projections have been drawn basis that the end-state balance sheet (as on
31 March 2022) is nil and the income (primarity, from transfer pricing and.endowment) and operating

‘costs (including wind-down/closure costs) are estimated appropriately

2.2. Risk exposure and assessment

FRIN MANBO retains ultimaté responsibility for ensuring-that risks are adequately idertified, measured,
monitored and managed. In line with the Group, it.believes that a culture focused on risk, paired with an
effective governance structure, is a pre-requiisite for managing risk effectively. Furthermore, effective risk
management requires muttiple points of control or safeguards that should be applied consistently at
various levels throughout the organisation. There are three primary lines of contral across the operations:

Risk ownership: Risk taking is irherent in the individual business unit's (BU) acfivities, and as such,
the Busingss Unit carries the primary responsibility for the risks in its business, particularly with
respect to identifying and managing it appropriately.

Risk control: BU management is supported by deployed risk- management functions that are
involved in all business decisions and are represénted at an executive level. These are-overseen by
independent and Head Officebased risk control-fimction.

Independent assurance: The third major control point involves functions providing independent

-assurance on the adequacy and effectiveness of risk management practices across the Group, This'.

assurance s provided by Head Office internal audit function and exiernal auditors who are also
present at relevant board and commiittee meetings.

The risk management:and governance structure described aboveris set out as per Head Office guidelines,
which explicitly recognises these Tines of control and is adopted by FRIN MANBO:.

2.3. Most material risks, its 'm'itig' ation and moniforing

Based on the aforesaid risk framework, the Bank has identified the following as the most material risks to
which FRIN is exposed:

Mitigation/ Monitoring:

Credit risk + Governance; FRIN MANBO and Head Office-based: Credit Committees

v [Default risk. approve the credit mandate and.individual iransactions are approved via

e Concentration risk various Credit Committees duly chaired by Head Office. personnel,

o Collateral Transactions are appraised by the credit team which remains independerit
(unsecured) risk of the BUs.

» Risk measurement; The Bank uses robust, seginent-specific rating
frameworks for evaluating credit risk of the horrowers. Risks on various
counterparties such as corporates, banks; NBFCs and Fls, are monitored
through counter-party exposure limits, Itis also governed by country risk
exposure limits in case of international trades.

'« Concentration Risk: The Bank also monitors concentration risk on
products, segments, geographies, etc., through appropriate prudential
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timits, though due to the small size of the balance sheet, it cannat be fulky
eliminated at this juncture. The portiolio coricentration, along with the-
credit quality migration, is monitored via: the: Credit Portfalic Mornitoring
Committee (CPMC) on a regular basis, and appropriate.
portfolio/counterparty refated. actions are initiated. Due o the strategic
review, the. Bank's credit risk exposures are being wound down, and is
expected to be zeroized by 30 September 2021 — hience, this risk may not
be relevant/matarial, going ahead.

Market risk
s Price risk.
» Foreign

Exchange risk

Governance: Appropriate Markeét Risk related policies, fimits duly
approved by the MANBO, Asset Liability Gommittee (ALCO) and Head
Office based Market and Investment Risk Commitiee (MIRC) and
segregation of front, middle and baick office aclivities.

Market risk measurement/monitoring: Independent monitoring throtugh
operational limits such as.stop-loss, Expected Tail Loss (ETL), exposure,
and deal-size limits, efc.

Moderate size of the market risk limits: The Bank's extant market risk
limits are. moderate vis-a-vis the capital of the Bank, thus, effectively
limiting the quantum/duration of the investments and derivatives portfolio,
Due to the strategic review, the risk exposures. are being wound dowr,
and is expected to be zeroized by 30: September 2021 — hence, this risk |

may not be relevant/material, going ahead.

Management (ALM)
« Liquidity risk
» interast rate risk

Agsset Liability -

Governance: Policy formulation and adherence to the same is monitared
by the Bank’s ALCO.

Monitoring/measurement Licuidity risk is monitored through Structural
Liqui_dii_y Gaps, Dynamic Liquidity position, Liquidity Coverage Ratios,
l_iquidityr Ratios analysis and Behavioural analysis, with prudential limits
for negative gaps in various time buckets. Interest rate sensitivily is
mornitored from earnings ard econemit value perspective through
prudential limits for Interest rate sensitive gaps, Modified D'L':_ration and-
other risk parameters; Interest rate risk on the' investment portfolio i
monitored through Expected Tail Loss (ETL} numbers on a daily basis.
Advances book adequately funded by deposits: The Bank's INR

-advances book is adequately funded by INR deposits. There are enough
liquidity limits available. via ‘reciprocal’ and HO lines and money-market

fines-from counterparty banks as a contingency. It may be noted that the
investment book is funded by interbank barrowings, but the risk is.
mitigated primarily by strong co'ume'r'party' credit rating and adeguate

liguidity of assets. Due fo the strateglc review, the credit/risk exposures

are being-wound down,.and are expected to be zeroized by 30 September
2021. The Bank retains sufficient liquidity to discharge its obligations.

Operational Risk

Operational risk is managed by addressing Process/|T systems risk- ds
well as' risks arising out of external environment, The Bank has
implemented. vatious operational risk management tools avaited from

Head Office, viz., Process Based Risk and Centrol |dentification and
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Assessment {PRCIA) Key Risk Indicators (KRls}), and Qpen Pagses {(a
Head Office based toal for capturing operational events), in adherence
with BCBS guidelines.

»  The Bank has efficient audit mechanism invalving -concurrent, statutory
and Group Internal Audits; in addition to on/off-site surveillance by RBI.

¢ Considering that the Bank is winding down its business, we expect the
operational risk to be inherently low. Additionally, the Bank has rétained
the. services of external assurance providers to ensure that alf extant RB!
guidelines are complied with during the winding down process.

2.4. Composition of capital, capital requirement, and capital adequacy
Tier I capital of the Bank.comprises-of interest-free funds provided by the Head Office, statutory reserves

‘and accumulated losses. Tier Il capital of the Bank comprises of General Provisions on Standard Assets,
Country Risk Provision created in-accordarnce with RBI guidefines, and provisions for Unhedged Foreign
‘Currency Exposure. The composition of capital is shown in the tabie below.

Capital T 6.617.140
Add: Statutory reserve 83,854
l.ess: Debit.balance in Profit & Loss account (3:517,257)
Less: Intangible assets (15,293)
Less: Net debit batance with HO (570,846)
Total Common Equity Tier 1 Gapital (A) 2,597,608
Additional Tier 1 Capital (B) :
Total Tier 1 Capital (C=A + B) 2,597,608
General Provisions and Loss Reserves 82,556
~  Standard Asset Provision 18;281
- Country Risk Provision 1_,132 .
- Unhedged Foreign Gurrency. exposure : 4.
- Investment Réserve Accournt T 040
-~ Investment Fluctuation Reserve 54,094
Cap on Tier 2 capital 82,556
Total Tier 2 Capital (D) 2,556
Tatal Capital (C + D} 2 680:164 .

The summary of capital requirement for credit, market and operational risk, based on the extant RBI
guidelines, is-provided in the table below:

Capitat requirement for credit risk (Standardised Approach)
« Portfolios subject to standardised agproach : 323,213
* Sgcuritisation exposures -
Capial requirement for maiket risk (Standardised Duration

Approach)
4 = Interest rate risk 77,529
- Foreign exchange risk (including gold) 38,063
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- Equity risk: -
Capital requirement for dperationial risk (Basic Indicator approachy 152,836
Total 591,641

Based on the aforesaid capital consumption, the capital adequacy ratio of the Bank is estimaied as
follows:

Common eqwty Tier
Tier | capital adequacy ratio
Total (Tier | + Tier |I) capital adequacy ratio

TABLE DF-3: CREDIT RISK: GENFRAL DISCLOSURES

Credit risk is the risk of loss due ta the non-performance of a counterparty in respect of any financial or
performance obligation. For fair value portfalios, the definifion of credit risk is expanded-o include the risk.
of losses through fair vaiue changes arising from changes in credit spreads.

3.1. Credit Risk value-chain

'The Bank has an independent Credit team which. is responsible for setting up of alt counterparty fimits
{e.g.. corporates; banks, NBFCs/Fis, efc.) for all transactions (including derivatives} All exposures dre
monitored in accordance with RBI regulations on single/ group borrower limits, and the internal prudential

!fmlts The credit-sanctioning process-is discussed here:,

+ Origination: This. refers. to the initiation of the approval of new facilities; the renewal of: existing
facilities, and/for amendment in limits/covenants, etc., which bear credit risk. Orice a client is
prospected by the Business Umt.(BU) as per their emstmg business/credit mandates, it requests the
Credit tearn to conduct the. due diligence/appraisal of the counterparty.

»  Appraisal; After a clientis prospected by the BU, the client's. credit profile is lndependently assessed
by the Credit team to ensure that the same is in'line with the Bank's credit mandate. It also includes
assessment of the risk inherent to the. transaction/deal/product. Apart from ‘its awn internal due
diligence, the Bank also.does, strong referencing via peer banks’ feedback external rating/brokerage:
reports, market mtelhgence etc., as well as independent views from FRIN credit Non- executwes The
ouicome of this process is a Credit Application (or pre-screen note, as the case may be), which
encompasses. an assessment of the client's-industry profile, management financing profile, financing
flexibility, liquidity, key risks/mitigants, transaction analysis, efc., as’ well as the recommended
counterparty prudential limits, product-specific limits, credit rating, and terms and conditions.

» Sanctioning: Credit sanctioning refers to the. approvai of the overallfproduct-specific prudentlal ||m|ts
client and deal raiing by the relevant Head. Office, Credit Committees. There is a tivo- -5tage approval
process,
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o FRIN Credit Forum {(FRIN 'CF} acts as a ‘pre-screening forum’ for credit proposals recommended

to Credit Committees for approval. The respe_c:t_i\{e'FRlN India credit/business teams and the
Head Office credit personnei pan'icip'ate inthe FRIN CF. FRIN CF evaluates the credit profite/deal
from the desirability, compliance with the internal guidelines, risk vs. return, etc., point of view.

¢ After the client/deal is spproved by FRIN CF, a thorough due dlflgence is initiated .on the
counterparty, After satisfactory due diligence, the same proposal is recommended to the
respective Credit Committees. The respective Credit Commitiees approve the final fimits on the
counterparties (conditionally or unconditionally) and assign a rating for the deal/client.

All credit exposures, if outstanding, are renewed within 12 months of sanction of the limits: Delegated

members of the HO Credit Committees may; however, approve deferrals of formal.annual credit

reviews for amaximum period of a further 6 mionths subject to the fulfiiment of the following criteria:

o Lastformal credit review approved by the refevant-appréval body was within 18 months from the
proposed deferral date

o Lastformal credit review was performed on audited financial statements for the year-énd within
24 months from the proposed deferral date

o Availability of the latest financial information

However; if there is.any deterioration in the- credit profile (as. assessed by thie Credit Committee or

Credit team), then interim reviews are undertaken.

Legal and Risk Compliance (conducted via the Deal Conclusion Forum) is the pracess whereby afl

the pre~-onboarding conditions, i.e., legal documentation, security.creation, KYC/AML, atisfaction of

credit conditions, compliance with internal/regulatory norms, etc., are concluded, before the client is

on-boarded.

Ongoing Risk Management (conducted via Credit Portfolio Monitoring Cammittee of CPMC) refers

o the active monitoring of the industry profiles and credit profiles. of all counterparties (irrespective of

the credit rating), and focuses on aspects such as changes in the industry profile, counterparty

“financial profile, facility utilization versus approved !imi'ts, excesses, outstanding collateral, covenants,
expired limits, and high risk clienis. The outcome ‘of this process is formulating -action plans to

undertake appropriate credit interventions like redUcing!enhancing of credit limits, produict-level limits,

exit, suspension of limits, etc. The activities alse include portfolio measurement, compiiance: with

various internalfregulatory prudential parameters, and all post-sanction related décurnentation issues,

3.2, Non-Parforming Asset (NPA) Management & Re‘coveﬂ

FRIN Credit Policy encompasses the approach fo deat with the NPA management and recovenes as
detailed below,
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Credit |mpa|rment: Credit impairment happens when the following is chserved:

Delay/difficulty in the servicing of debt by the borrower

Material adverse changes in the eredit profilé of the borrower

Any fraud committed by the borrower

Ressonable probability that the borrower will enter bankruptey or ather financial reorganisation
Economicfindustry conditions that correlate with.defaults in the same industry segments
Disappearance of an active market for that financiai asset because of financial difficulties

NPA management and recoveries: This is aligned to the Group framework and extant RBI

regulations. The fundamental principle applied in enforcing this policy is 10 ensure that credit




impairments calculated are adequate, conservative, and duly approved by the refevant governance
forums. Once. an account has been identified to be in defau'lt,_ it is fransferred to legal
recoveriesiworkaut process. An action plan is-formuiated after considering the points below:

~ Reasonéfsource of problent

Likelihiood of recovery of the client based on financial status/projections

Quality of the security held and possible ways to enforce the security

Security shared with other lenders and decision taken by other Jenders

RBI guidelines related to recovery

Various legal options to recover the ocutstanding and probability of recovery {e.g., legal suits,
restructuring, liquidation, etc.)

Based on the realistic assessment of the available collateral, when.a loan becomes non-collectible, it
is written off. Such loans are written off after all the internal approvals have been obtained and the
amaunt of the loss has been determined, '

o0 ¢ 0 o o

3.3. Analysis of Credit exposures:
Fund and Non-Fund based

Loans and Advances 284,330
Total Fund-hbased Credit. Exposures 284,330
Guarantees given on behalf of customers 57.237
tc 3,088
Undrawh commitied lines 250,000
Un-Committed Lines of OD 20,000
Total Non-Fiind based Credit Exposures 330,326 ;
Total Credit Exposures* ‘614,655

* rapresents outstanding exposure

Geographic Distribution

28_4}3'30'.0"
Overseas S
Total Fund-based Credit Exposures 284,330
Domestic ' ‘57,237
Overseas S '3,&88
Undrawn committed linés .-250;'0'06_
‘Un-Committed Lines of OD 2_0.-00_ﬁ _
Total Non-fund based Credit Exposures 133'__0',-':"@2'5
Total Cradit Exposures*® 51'4;5.'5_5_ '

* represents oulstanding exposires
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Beverages

Wining and Quarrying,

Textites

Leather and Leather products
Chemicals & Chemical Products
Rubber, Plastic & their Products
Wood and Wood Products
Paper and Paper Product§’
Basic Metal & Metal Products
All Engirteering

Infrasfructure

Vehicle, Vehicle Parts & Transport Equipment's

Construction

Gems.and Jewellery

Water Supply Pipelines
Printing & Pubfishing
Residuary EXposures
Grand Total

i M‘.«';"“ﬁé‘g =

Han :
s %ﬁqﬁ%’%@gﬁ | Asst ssis

) 4,542,375 - - -
210 7 days - - 623,247 | 145,431 - - 16
8to 14 days - 514 - 536 - - .
15 to 30 days - 33,934 - 14,661 284,330 - 37.451
31 days to 2 months - 126 R 13,862 - - 1,148
2 months td 3 months - 3,421 - 10,267 - - 9,731
Qver 3 months & up to'6
mornith ' ' - 324 -1 13789 . - 73,543
Over 6 month & Up 16 1| '
year - 2,398 - 19,961 - - 282,425
Qver 1 year & up to 3 '
years - 3,220 - 2,654 - - 21,197
COver 3years & up to &
years - 6,583 - - - - 6,000
Qver 5 yéars - - . 5,508 | 22,424 218,420
Total 19 | 210,633 1,788,335 4,769,174 | 284,330 | 22,424 649,932
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Non-Performing Assets:

et NPAs 1o et-Advances (%)“ o
(i} Movement of Gross NPAs
a) Opening balance. 280,000
b) Additions during the year -
¢ Reductions durihg the year {write off) -
d) Closing Balance 280,000
{iii) Movement of Net NPAs
a) Opéning balance -
b} Additions during the yaar -
) Reductions during the year (write off) -
_ d') Closing Balance. -
(iv). Movement of provisions for NPAs:
{excluding provisions on standard assets)
a) Opening balance 280,000
by Additions during the year -
c} Reductions. during the-year {Write off) -
d) Closing Balance- 280,000

TABLE DF4: CREDIT RISK - DISCLOSURE OF PORTFOLIOS SUBJECT TO THE STANDARDISED
APPROACH

The Bank uses ratings prowded by éxternal ratings agencies which are approved by REBI for computahon
of capital adequacy‘ viz., GRISIL, ICRA, [ndia Ratings, CARE and Brickworks for domestic exposures,
-and Standard: & Poor (S&P), Moody's and Fitch for foreign counterparties {e.g., global banks). The Bank
also has & Head Office-based intérnal ratings model. These internal ratings are used for ascertaining
credit worthiniess of a client, setting internal prudential fimits, determining pricing, etc.

Risk bucket-wise analysis of bank’s outstanding expostire (Exposure after C.CF):

Under 100% risk weight 11,002,665
100% risk-wefgh{ 929:279
Above 100% risk weight 391,106
Total* 12,323,250
“Exchiding exposure for CVA Rs. 41,976 (‘000s} and defautt fund exposire f0- QCCP Rs. 785,357

('000s).

TABLE DF-5: CREDIT RISK MITIGATION
Taking and managing of credit risk is a core companent of thé Bank’s business and it aims to optimise
the amount.of credit risk it takes to achieve its return objectives, The mitigation of credit risk is an important
component of this process, which begins with the strlicturing and approval of facilities for only those clients
and within those parameters that fall within the risk appetite. in-addition, various. instruments are used to
rediice the Bank’s exposure in case of a counterparty defau[t These include, amongst others, financial
or other collaterals; netfing agreements and guararitees. The type of security used typically depends on
the poitfofio, product or customer segment.
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Coliateral valuation and management

The Bank employs strict policies governing the valuation and management of collateral across all
business areas. Coltateral is managed internally fo énsure that the Bank retains title of collaterals taken
over the (ife of the fransaction. All items of collaterals are valued, at inception of a fransaction and at
various points throughout the life of the transaction. As stipulated by RBI guidélines, the Bank uses the
Comprehensive Approach for collateral valuation. Under this approach, the Bank reduces its credit
exposure to a counterparty, when calculating its capital requicements, to the extent of risk mitigation
provided by the eligible financial collateral.

Types of collaterals taken by the Bank and miain types of guarantor counterparties-and credit risk
concentration

The Bank accepts security it the form of charge on.receivables or inventories for working capital facilities
and in certain cases, charge on fixed deposits and fixed assets, besides guarantees from other rélated
parties. In certain cases, the facilities to obligors may be supported by partial / full insurance protection
purchased: Since there are varied sources of credit protection acquired through different guarantors, there
is no c_oncen_tr_atign of guarantor risk. The. total exposures covered by eligible financial collateral after
application of haircuts are as follows:

Exposures befere Credit Risik- Mitigation “

Risk M_i'tiga_t'io_n “

Exposures after Credit Risk Mitigation -

I e El
ntee* -

S L 2

Funded exposures, coverad by Guara

Non-Funded exposures covered by Guarantee® -

* Quistanding expostre

TABLE_DF-S_:' SECURITISATION EXPOSURES: DISCLOSURE FOR STANDARDISED APPROACH
Nat applicable as the Bank has not undertaken any securitisation trarisactions during the current period.

TABLE DF-7: MARKET RISK IN TRADING BOOK

Market Risk is the risk of adverse valuation of any financial instrument as a.consequence of changes in
market-prices or rates. FRIN manages its market risk atcording to the policies and guidelines established
by Group’s Market Risk Framewb_rk. In terms of the Market Risk Framework, the responsibility far
determining market risk appefite vests with FirstRand Bank's- Board, which. also retains indepef_ident‘
oversight of 'rn'ar_ke_t_ risk-rélated-activities through the FirstRand Risk. Capital and Compliance committee
(RCCCom), and Head Office based MIRC. In country governance forurhs, such as FRIN MANBO, take
responsibility for the advancement of these mandates for FRIN, whilst market risk maﬁ'_agers provide.
independeht control and oversight of the overall market risk process.

The Bank has detailed treasury policies covering investments, foreign exchange and derivatives risk
management. The key aspects of the treasury mandate are provided below:
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* Valuation and pricing: The Bank values its trading book -daily on mark-to-market basis using the
day er_;__d'c[osingj rates sourced from Reuters: Month-end valuations are done based on the rates
issued hy Fixed Iricome Maney Market and Derivative Association of India (FIMMDA)/ Financiai
Benchmark India Limited (FBIL), and Foreign Exchange Dealers Assoclation of India (FEDAI).

+ Measure and control: The Bank has clearly defined limits to measure and manage risks across the
entire spectrum of market-linked instruments, as discussed below. The same is monitored at regular
intervals. Any limit breaches are 'investigatad immediately and are escalated {with -proposed
corrective action) to the respéctive Business Unit-and Risk functions and relevant governance forums,

Market risk measurement and techniques

Market risk exposures are assessed and managed against limits such as Expected Tait Loss (ETL},

‘position, gap, and risk limits for different categories of insiruments.

v For foreign exchange risk, the Bank has put in place net open position limit, aggregate gap fimit,
counterparty limit, FX ETL sub-imit, which are manitored daily:

»  For interest rate risk, the Bank has net apen position limit for OIS, product-wise daily, and monthiy
stop loss limits and Interest Raté ETL sub-limit,

-« For general market risk, the measure of risk used is the ETL metric atthe 99% 10-day holding period
(as detailed below) under the full revaluation methodology using 500 days historical rigk factor
scenarios (i.€., under the historical simulation method).

In.order 1o accommadate the stress loss irmperative, the Scenario set used for revaluation of the current
portfolio is historical scenarios which incorporate both the past 250 trading days and at least onie 250 day
period of market distress (e.g., 2008-09). This stress period encompasses severe: market volatility and
distocations. An appropriate mulliptication factor is applied to the resulting ETL in order ta calibrate itto a
1'in 25-year event, asit is recognised that this stress period may. sifl be a conservative. représentation of
other stress pericds: Currently, the multiplication factor of 1.5 is beirig applied to the resulting ETL..

‘Stress Testing

Whilst ETL, calculated on a daily basis, supplies forecasts for potential large osses under various market
conditions, the Bank also performs stress tests in which the trading portfolios under exireme market
scenarios are valued. As mentioned above, the B"ank__ applies distressed ETL methedology to estimate
the general market risk on p‘osi'tions held based a significant’ set of changes in market conditions
previously experiénced. Stress testing invalves the use of risk factor sensitivity measures that supplement
the standard porifolio revaluation technigue. These measures help in identifying risk cohcentrations and
directional risk.

Capital requirements for market risk

pital requirement for
~Interest rate risk 77528
-Foreign exchange risk (including gold) 38,063
-Equiity tisk -
Total 115,592
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TABLE DF-8; OPERATIONAL RISK.

Qperational Risk is defined -as the risk of loss resulting from inadequate. or failed internal processes and
'systems or from external events. Itincludes fraud and criminal activity (internal and external), project risk,
fegal risk, business continuity risk, information and IT risk, process and human resource risk, but excludes
strategic and reputational risk which are the ufiquantifiable risks. Operational Risk is governed via the
‘Operational Risk Management Framework (ORMF?), and the Operational Risk Governance Forum
("ORGF'} of the Bank reviews the operational risk aspects on a regular basis.

Operational risk tools
FRIN gurrently follows the Basic Indicator Approach to calcilate capital for operational risk. The capital
charge for operational risk is INR 152,836 (‘000s). In line with international best practices, the Bank.
employs a variety of approaches and'tools in the assessment of operational risk. The Bank primarily uses
various Operaﬁonal risk toals, -and records the same.in Head Office-databases thréugh a platform called
Cpen’ Pages (ior operational event momiormg,’closure) whlch |s as foilows

Process Based Risk and Control Key Risk Indicators {KRls)
ldentification and Assessment (PRCIA) » Used across the Group as an early warning

. identif_y-and" assess risk within activities of measure _
key business processes and assess the « Useful in highlighting. areas of changing
adequacy and effectiveness of the controls frends in exposures to spechic key
that afe'in place ta mitigate these risks; operational risks. o -

» Assess  the effectiveness and || o Inform operational risk profiles’ which are- |
appropriateness  of the Key process reporied periodicaily to the appropriate
activities  fram a fisk  management management, risk and audit committees
perspective by considering the risk and and monitored on a continuous basis

control assessments

Internal/ External loss data Audit Findings. _
Capturing: of losses is well entrefiched | * Group Intermnal Audit (GIA) acts as.the third
within the Group. Reporting and. analysis line-of defence across the group.
with specific focus-on root cause. * GIA provides an independent view on the

_ Used to measure the operational risk profile. adequacy of existing controls and their

against fisk-appetite levels as an input in the ! effectiveness in mitigating risks associated
calculation of operational risk capital. | with key and supporting processes; and

External loss data analysed to leam from || * Audit Cgmmc;ttee findings are tracked,
the loss experience of other organisations monitored and reported on through the risk

and as an inputto-the risk scenario process. commitiee structure.

-Camta[ requirements for Dgeratmnal risk

TABLE DF-9: INTEREST RATE RISK IN THE BANKING BOOK (IRREB)
IRRBB is defined as the sensitivity of the balance sheet and income staterent.to unexpected, adverse
movements in interest rates. The Barnk identifies @nd categorises this risk further in the following
components:
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- Re-pricing risk arises from the differences in timing between re-pricing of assets, liabilities and off-
balance sheet positions:

' Yield curve risk arises when unanticipated changes in the shape-of the yield curve adversely affect
the Bank's income or underlying economic.vaiue

= Basis risk arises from an’ imperfect correlation in the adjustment of the rates earned and paid on
ditferent instruments with similar re-pricing characteristics, and

= Optionality which is the right, but not the obligation, of the holder to alter the cash flow of the
underlying position-and which may adversely affect the Bank’s pos_iiion as the counterpariy to such a
fransaction.

Risk management

The control and management of interest rate risk is governed by the broader FRIN ALM policy:

¢ Gap analysis: The Bank monitors iriterest rate risk on monthly intervals through @ Statement of
Interest Rate Sensmwty prepared as of every month end as per RBI guidelines. This analysis
measurés mismatches between rate sensitive liabilities and rate sensitive assets. The Bank has.
internal limits for the interest rate gap: The Asset-Liability: committee (ALLCO) reviews the interest rate
risk periodically and aversees the returns.

= Earnings at Risk {EaR): The EaR approach is a short-term assessment of the impact 6f interest rate.
movements on earnings through changes in net interest income. The EaR measure reported by the
Bank represents an-ex-ante estimate of changes in earriings .overthe next twelve months should
interest rate change by +100 or —100 basis points, tracked against the limit of Rs. ?D miflion for 100
basis points shock. The impact.on Net Interest Income on account of IRRBB is given below

F 1,00% 677
INR +2.00% {37.355)

+ Durdtion Gap analysis: Duration Gap analysis assesses the jmpact of inferest rate movements on
the present value of net worth through changes in econoriiic value of the intérest rafe sensitive assets
and. Hiabilities and off-balance sheet positions. The:Bank also assesses the impact of changes in
interest rates on the duration of investments (funds invested in'SLR/non-SLR securities) under the
assumptions of parallel and non-parallel shifts in the yield curve. The Earning at Risk and Duration
Gap analysis menticned above are stressed assuming parallel shit, inversion and steepening-of yield
curves bi-monthly and is monitored by ALCO.

Interest rate rlsk in bankmg book as at 31 March 2021

- . 147.117). (4.53%).
usp” 2.00%. {410} (0.01%)
Total lmpact (147,527) (4.54%)

"The impact an Economic Value of Equily for INR includes the Bank's exposure in INR, JPY, CHF, GBP and EUR.
“The Bank's tumover in USD is more than 5% of the total fumover (Bank’s balance sheat size) irf the Banking Book,
and hence, as per reguiafory guidelines the impact for USD assets and fiabilities is shoivn Separately:
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TABLE DF-143:. GENERAL DISCLOSURE FOR EXPOSURES RELATED TO COUNTERPARTY CREDIT
RISK

Counterparty Credit Risk (CCR) is the risk that the counterparty to a trarisaction could default before
final settlement of the transaction's cash flows. The me’thoddlogy for assigning credit fimits is in
cognizance with thé regulatory and internal guidelines: Counterparty’s credit limits are approved by the
respective- Credit Commiftees based on the credit profile; nature and rating of the facilities. The same
levef of due diligence is performed irrespective of the nature of the facilities (i.e., directicontingent/pre-
‘settlement) sanctioned. The counterparty credit exposure is monitored on a daily basis and the portfolio
quality and its behaviour is reporied fo the refevant governance forums on a periodic basis. The
counterparty credit exposure is reviewed based an the change in: financial rigk profile of the counter-
party, rhacro-eco_nomic_ conditions and prior transaction experience. The Bank has defined NPA
guidelines and- establishes credit reserves on a prudential basis in consonance with the regulatory
guidelines. The Bank may seek cash/ securities on a counterparty basis to mitigate the credit eprsur_e,_
if required. The liquidity impact and related costs of'a possible downgrade of counterparﬁesis accounted
for as part of the stress testing exércise,

The Wrong-Way Risk (WWR) associated with counterparty credit exposures is generally categorised as
either specific WWR or general WWR. Spécific WWR for unifavourable corrélation’ quantlfes the riegative
carrélation between the risk exposure to counterparty and its credit quality, General WWR: quantifies-a
systemic risk coming from the positive correlation between risk factors: and counterparty credit worthiness.
The Bank presently accounts far any WWR exposure through monitaring of conceritration of cotinterparty
credit exposures,; and this.is reported to relevant govérmance forums.

The derivatives exposure js. calculated using Current. Exposure Method, as seen in the table below as at

31 March 2021:

F_o_éign.
| exchange contracts

202,836,130 219,647 4, 058,723 4,278 368

Cross-tuirency swap - - - -
Interest rate swap 1,000,000 - 5,000 5,000
The capital requirement for default risk as per current exposure method is INR 28,829 (in 000's) and
capital requirement for CVA risk is INR 4,565 (in.000's) as at 31 March 2021.

The Bank settles certain derivative {ransactions through Clearing Corporation of India Limited (CCIL) and
posts’ collateral for' margin requirements. As per the regulations, CCIL may set different margins for
different members based on the credit worthiness of members. Consequently, any changes in credit
worthiiness of the Bank may increase the amount of collateral that the Bank is required to post with CCIL.

TABLE DF-11 COMPOS]TION OF CAP!TAL

Cornrnon Equtty T:er 1 caplta! mstruments and reserves
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1§ Directly-issued qualifying-common share capital plus related stock
surplus (share premium} 6,617,140 | &
Retained earnings (3,433393) | b
3 | Accumulated other comprehensive income {and other reserves) -

4| Directly issued capital subjectig phase out from: CET1 {onily
applicable to-non-joint stock:companies 1} -
5.{ Common share capitzl issued by subsidiaries arid held by third
parties {amount aliowed in group CET4) ' -
8.1 Common Equity Tier 1 capital before regulatory adjustments

3,183,747
Common Equity Tier 1 capital: regulatory adjustments _
7 | Prudential valuation adjustme_nté . ' -
Goodwill {net of related tax Tability) N
intangibles (net of refatedtax lizbility} (15.20%) | c.
10 | Dieferrad tox assets2 '
11 | Cash-flow hedge reserve. -
12 | Shortfall-of provisions to‘expected losses -
13 | Securitisation gain on sale -
14 | Gains and losses due to-changes inown credit risk on faiF valied
liakilities, -
15 | Defined-benefit pension fund net assets -
16 | Investments in.own shares {if niot already netted off paid-up capital '
oh reported.balance sheet) .

17 | Reciprocal cross-holdings in commen. equity

18 | Investments in the capital of banking, financial and insurance enfities
that are nutéide_ the scope of reguilatary consolidation, net of eligible.
short positions, where the bank does ot own more than 10% ‘of the.
issued share capitél (amouiit above. 10% threshold} -
18 | Significant investments in the common stock of banking, financial and
-nsurance entities that are outside the scope of regulatory
consalidation, net of eligible shart positions (amount above 10%
threshold)3 -
:20 | Mortgage servicing rights4 {amount above 10% threshold) -

2% | Deferred tax assets arising from temporary differencess (amount
ahdve 10% threshold, net of related tax liaiility)

22 | Amount. exceeding_ the 15% thresholds -
23 | of which: sigriificant.investmenis in the common stock of financial
entilies .

24 | .of which: mortgage servicing rights -

25 | ofwhich: deferred tax assets arising from temporary differences -
26 'Na_tiona_l specific reguiatory adjustments7 (26a+28b+26c+26d+266) (570,846} '
26a | of which: Investrients in the equity capital of uncansolidated
insurance subsidiaries -
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26b | of which: Investments in the equily capitai of unconsolidated noni-
financial subsidiaries8 ' ' .
26t | of which: Shortfall in the equity capital of majorily owned financial
eritities which have not been consolidated with the bankg .
26d { of which: Unamortised pension funds experniditirés -
.26 | of which; Cther eligible deductions from CET1:(Net averseas
plaoe_meﬁt with HO eligible for deduction from CET1 Capital) (570,846)
27 : Regulatory adjustments applied to Common Equity Tier 1 due to
insufficient Additiohal Tier 1 and Tier 2 to.cover deducgions .
28 | Total regulatory adjustments to Com mon equity Tier 1 (586,139)
28 | Common Equity Tier capital (CET1) 2,597,608
Additional Tier 4 capital: instruments '
30 | Directly issued qualifying Additicnal Tier 1 instruments plus refated
stock surplus (share premium) (31+32) .
31 | -of which: classified as equity under applicable accounting standards
(Pemetual Non-Cumuiative Preference Shares) ' -
82 | of which: classified as liabilities under applicabls accounting
‘standards (Perpetual debt Instruments) -
33 { Directly issued capital instruments subject to phase ouf from
Additional Tier 1 -
34 | Additionaf Tier 1 instruments (and GET instruments nat inciuded in
row 5) issued by subsidiaries and heid by third patties {amount
allowed in group AT1} ' -
‘35 | .of which: instruments issued by subsidiarias subject lo phase out _
36.{ Additional Tier 1 capital before regulatory adjiistments -
Additicnal Tier 1 capital: regulatory adjustments
37 | Investments in own Additional. Tier instrur_n_ent:s- -
38 | Reciprocal cross-heldings in Additional Tier 1 instruments -
39 | Investments in the capital of kanking, financial and insurance entities
that are outside the scope.of regi;:]atbr_y consolidation, net of eligible
short positions, where the bank does not own more than10% of the
issued common share capital of the entity (amount above 10%
threshold) -
40 | Significant investments in the capital of banking, financial and
‘insurance entities that are outside the scope of reguiatory
consolidation (net.of sligible short positions)10 -
41 | National specific regulatory adjustments {41a+41b) -
41a | of which: investments in the Additiopal Ter 1 capita} of
urconsolidated insurance subsidiaries .
41b | of which: Shortfall in the Additionat Tier 1 capital of majority owned
financial entities which have hot been consolidated with th_e bank -
42 | Regulatory adjustments appfied to Additiona) Tier T due to insufficient
Tier:2 to cover deductions -
43 | Tetal reguldtory adjustments to Additional Tier 1-capltal -
44 | Additional Tier 1 capital (AT1) -
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44a | Additional Tier 1 capital reckoned for capital adequacy1t -
45 | Tier 1 capital (T1 = CET1 + AT1) (28 + 44a) 2,597,608
) Tier 2 capital: instruments.and provislons
48 | Directly issued qualifying Tier 2 instruménts plus related stock
surplus ' -
47 | Directly issued capital instruments subject to phase out from Tier 2 _
48 | Tier2 instruments (and CET1 and AT1 ingtruments nof included in
rows 5 or 34) isstied by subsidiaries and held by third patties
{ar_‘noﬁnt allowed in group Tier 2) -
49 | of which: instruments issued by subsidiaries subject to phase out -
£0 | Provisions11 82,556 .-d1 +d2
51 | Tier 2 capital before regulatory adjustments 82,556
Tier 2 capital: regulatory adjustmeénts
52 | Investments in.own Tier 2 instruments ' )
53| Reciprocal cross-holdings in Tier 2-instruments -
54| Investments in the capital of banking, financial and. insurance entities
that are outside the scope of regulatory consolidation, net of eligible
short positions, where the bank does rjol- own more: than 10% of the
issued-common share capital of the entity {amount abova the 10%.
thrashold) -
55 | Significant investments 12 i the capital banking, financial and
insurance entities.that are ouitside the scope of regulatory
cansolidation (nst of eligible.short positions) .
56 | National specific regulatory adjustments {56a+56h) -
56a | of which: Investments in the Tiér'._2 capital of uncarisolidated
insurance subsidiaries. .
56b | of which: Shortfall in the Tier 2 capital of majority owned financial
‘entities which have not been consclidated thh 'the__bank .
57 I Total regulatory-adjustments to Tier 2 capital -
58 | Tier 2-capital (T2) 82,556
§8 | Total capital (TG =T1 + T2) _(_45 + 58c) 2,680,164. |
80 | Total ifsk weighted assets (60a-+ 60b + 6c) 5,822,3_56
© 60a | of which: total credit risk weighted assets 2,972,072
60b | of which: {otal market risk weighted assets 1,444 898
60c | of which; tofal operational risk weigtited assets. 1,405,386
Capital Ratios and buffers
61} Common Equity Tier 1 (as a-‘perceme_a_ge of fisk weighted assets) 44.61%
62 | Tier 1 (as-a percentage of risk weighted assets) 44.61%
83| Total capital (as a percentage of risk-weighted assets) 46.03%
&4 | Institution specific buffer requirement {minimum CET1 requirefment
Pplus cap'ital.cqn_servaticn plus counte{dyt:_lica_i puffer requirements.
plus G-8IB buffer requirefnent, expressed as a percentage of rigk
weighted assets) ' -
65 { of which: capf'{af.conservatfon-_b_uffer requirement -
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B6 | of which: bank specific countercyclical buffer requirement -

B7 | of which:-G-SIB buffer requirement =

68 | Commaon Eq_'uity Tier 1 available to' meet buffers {as a percentage of.
risk weighted assels} -

National minima (if different from Basel }il)
89 | National Comron Equity Tier 1 minimum ratio (if different from Basel
I minirum) -

70 | National Tier 1 minimum ratia (if different from Basel B minimum) ' -

71 i National total capital minimum ratio (if different from Basel Il
minimam) -

Amounts below the thresholds for deduction {before risk-weighting_)_
72 | Non-significant invéstmenits in the capital of other fiancial entities -

73 | Significant investmenits in the common stock of financial entities -

74 | Mortgage servicing rights (net of related tax liability) -

75 | Deférred tax assets arising from temporary differences (net-of related
tax liability) -

Applicahle caps on the inclusion of provisions in Tier 2
76 | Provisions eligible for inclusion’in Tier 2 in respect of exposures
subject to standardised approach (priorto application of cag) 82,556

77 { Cap on inclusien-of grovisions in Tier 2 under standardised approach 81,245

78 | Provisions eligible for inclusion in Tier 2 in respect of exposures
subject to internal ratings<based approach (prior to application of cap) -

78 | Capforinclusion of provisions In Tier 2 under internal ratings-pased
approach -

Capital instruments subject to phase-out arfangements (only applicable between 31
March 2017 and 31 March' 2022)
‘80 | Current.cap on CET1 instruments subject fo phase. out arrangements “

81| Amouht-excluded from CETT dug to cap {excess aver cap afler
fedempfions and maturities) .

82 | Current cap on ATT instruments subject lo phase out arrangements 1

83 | Amount excluded from AT1 die lo cap fexcess avercap after
redemptions and maturities) _

84 | Currentcap on T2 instruments subjfect fo phase out afrangements -

85 | Amount excluded from T2 due to cap (excess overcap after
redemplions and malurities}. .

Notes to the Template

B e e

CERT
it s
i

Deferred tax assets associated with accumtilated losses
Deferred tax assets (excluding those associated with accumulated lossas)
net of Deferred tax liahility
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Total.as indicated in row 10 -

If investments in insurance subsidiaries are not deducted fully from capital
and instead considered under 10% threshold for deduction, the résultant

19 ‘increase in the capitat of barik -
of which: Increase in Commin Equity Tier 1 capital .

of which: Increase jn Additional Tier1 capital -

of which: Incredse i Tier 2 capital -

If investrnents in the equity -capifal of unconsofidated nen-financial
26b subsidiaries are not deducted ang hence, risk weighted then: -

{i} Increase in Comman Equity Tier 1 capital :

(if) Increase in risk weighted assets -

50 Eligible Provisions and Revéluation reserves included in Tier 2 capital
Standard Asset Provision’ 18,281
Country Risk Provision 1.137
Unhedged Foreign Currency exposure 4
fvestient Reserve Account: 9,040
Investment Fluctuation Reserve 54,084
Total 'of row 50 82,556

TABLE DF-12: COMPOSITION OF CAPITAL- RECONCILIATION REQUIREMENTS

As per Baset Il requirements, the banks need 1o foliow a three-step approach o show the link between
their balance sheet and the numbers which are used in the composition of capital disclosure template set
outin DF 11,

Step 1: Disclosure of the reported balance sheet under regulatory scope of consolidation

Step 2:'Expansion of the lines of the balance sheet.under regulatory scope of cansolidation o display

all components which are used in the composition of capital disclosure template (Table DF-11)

Steép 3: Mapping each of the components that are disclosed in Step 2 to.the composition of tapital
disclosure template 'set sut in Table DF-11.

Given pelow is the reconciliation disclosed in three steps..

j Paid-up Capital 6,617,140 NA
Reserves & Surpius ' (3,370,259) NA
-Minority Interest _ T
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Total Capital 3,246,881 NA
i Depasits 1,483,738 NA
of which; Deposits from banks . NA
of which: Custémer deposits 1,483,738 NA
of which:-Qther deposits {Certificate of deposits) - NA
it Borrowings 2,279,951 NA.
of which: From RBI - NA
of which: From banks 400,000 NA.
of which: From other ingtitutions & agencies. 1,879,951 NA
of which: Others.{Inter-bank Market Gall / NA
Nofice}
of which: ‘Capital instruments - NA
v Other liabililies & provisions- 714,278 NA
‘Total Capital and Liabilities 1,724,848 NA
B Assefs
i Cash and balances with Reserve Bank of India 210,652 ‘NA
18 with bank tcall and short _ _
Bal_‘amce with banks and meney atcall and sho 1,788,335 NA
notice. :
i Investments: 4,768,175 NA
' ot which; Governmant securities 4,760,175 NA,
of which: Other approved sécurities: - NA
of which: Shares - NA
1 of which: Debentures & Bonds = NA
of which: Subsidiaries / Joint Ventures / NA
Associates
of which: Othiers {Commercial Papers, Mufual NA
Funds etc:)
ifi Loans and advances 284,330 NA
of which: Loans and advances to banks - NA
of which: Loans and advances to cusiomers 284,330 NA
™ Fixed assets” : 22,474 NA
v Other-assets 649,932 NA
of which: Goodwill and intangible assets? - NA
‘of which: Deferred tax assets -1 NA
Vi Goodwill-on cohselidation - NA
Vii | Debitbalance in Profit & Loss account - NA
Total Assets 7,724,848
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Step 2
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A

I Paid-up Capital 6,617,140 NA ||
of which::Amaunt-eligible for-CET1 8,617,140 NA
-of which: Amount eligible for AT1 - NA
Reserves & Surplus (3,370,259) . NA
Minority Interest . - ‘NA
Total Capital 3,246,881 ‘NA

i Deposits 1,483,738 NAC i
of which: Deposits from banks - NA
of which: Customer deposits 1,483,738 NA.
of which: Other. depasits (pl. $pecify)-CD - NA

i Borrowings 2,279,951 NA | i
of which; Fram RBI - NA .
of which: From banks 400,000 NA,
of which: From other institutions & agehcies 1,879,951 NA
of which: Others (Interbank Market Call / i NA
Notice).
of which: Capital instruments - NA

Y Other Ii'abil'ities-'&'_provi'siuns 714,278 NA | v
of which: DTLs related to goadwill - NA,
of which: DTLs related to intangible assets - NA
‘of wiich Standard Asset Provision 18,281 MNA
of which Gountry Risk Provision 1138 | NA
of which Unhedged' Fareign Currency NA.
éxposure 4 ’
of which Others. 694,855 NA
Total Capital and Liabilities 7,724,848 NA |

B _ Assets ‘NA, B

i EZT: and balances with Reserve Bank of 210652 | NA | i
::;??;Zt::zh banks: and money at call and 1,788,335 NA

il Investments: 4,769,175 NA i




| of which: Government securities 4,768,175 NA
of which: Other approved securities ' -. NA
of which; Shares - NA
of which: Debentures & Bonds - NA
of which: Siibsidiaries / Jéint Ventures /
. - NA
Assadciates
of which: Others {Commercial Papers, NA
Mutual Funds ete:) o
i Loans and advances _ 284,330 NA | i
of which; Loans and advances ta banks - NA
of which: Loans and advances to customers 284,330 NA.
v Fixed assets® 22,424 NA | iv
v ‘Other assets 649,932 NA | v
‘of which: Goodwill and infangible: assets? ‘NA
Goodwill - NA
Other intangltles {excluding MSRs) - NA
of which: Deferred tax assets -k NA |
vi "Goodwill on consolidation’ - NA | vi
wii Debit balance in Profit & Loss account - NA | vil:
Totat Assels 7,724,848 NA,
AFixed assels excludas Goodwill
Step 3
{Rs in '000s)

equivalent for non-joint stock companigs) 6,617,140 6,617,140
capital plus relatéd stock surplus
2 Retained eamings* (3,433,393) {3,370.258)
3 Accumulated_q_the_r comprehensive income. i (63.134)
| {and cther reserves)
4 Directly issued capital subject to phase out.
from C_ET1 {only applicable to non-jeint:stock - NA
companies)
5 Commaon share capital issued by subsidiaries
and held by third parties (amount.allowed in_ - NA

group CET1)
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6 Commeon Equity Tier 1 capital before _ NA
regulatory adjustmentis. '

7 Prudential valuation adjustments - NA.

8 Goodwill (net of related tax liability} - NA

9. (?thﬁr Infangible assets(net of related tax (15,293) (15.20)
liability)

10 | Net overseas placement with HO eligible for
deduction from GET1 Capital) (570,846} (570,84E)
Total 2,597,608 2,597,608

* Excludes Reserves not efigible for inclusion in Tier 1

TABLE DF-13: MAIN FEATURES OF REGULATORY CAPITAL INSTRUMENTS

p |ssusr separaté account in Indian books specifically
fof the purpose of meeting the capital '
adequacy norms

, | Unique identifier {e.g. GUSIP, ISIN or Bioomberg NA

identifier for private placement) '

3 | -Governing-law(s) of the instrument NA

Regulatory treatment NA

4 Transitionai Basel Hl rules CET

5 Posttransitional Basel fll rules Eliginle

6 | Eligibte at solo/group/ group & salo Solo

7 Instroment type CET

8 | Amount recognised in reguiatory capital 6,617,140

] Par value of instrument: 6,617,140

10 | Accounting classification: Capital and Liabilities

11 |:Original date of issuance 02 April 2009

12 Perpetual or dated Perpetual

13 | Original maturity date NA
14 Issuer. call subject ta prier supervisory approval NA
15 ‘Optional call date, contingent.call dates and NA
| redemption amount
16 | Subsequent call dates, if applicable" NA
Coupons / dividends NA

17 | Fixéd-or floating dividend/coupon NA

18 | Coupon rate-and any related index NA,

19 Existence of a dividend stopper NA
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20 Fully d:igcreiionér_y,_ pattially discretionary or NA
mandatory
21 Existence of sfep up or other ificentive to redeam NA,
22 | Nencumulative orcumulative NA
23 | Convertible or-non-convertible NA
24 | if convertible, conversion trigger(s) NA
25 | If convertible, fully or partjally NA
26 | |f convertible, conversion rate NA
27 If convertible; mandatory or gptiohal conversion NA.
28 If convertible, sp’ecify' instrument type convertible into NA
29 If convertible, specify idsuer of instrument it converts NA
B into
30 Write-down feature: NA
il If write-down, write-down triggar(s) NA
32 | tfwrite-down, full or partial NA
33 | Ifwrite-down, permaneht of temporary NA
if ternporary write-down, description of write-up
34 o NA
mechanism
Pasition in.subordination hierarchy in liguidation
35 | {specily instrument type immediately senior to NA
instrument)
a6 Non-compliant transitioned features NA
37. | IFyes, specify non-compliant features NA

Interest-free’ funds from Head Office. and statutory reserve kept in a separate account in Indian books

-apital = . ) .
Capita specifically for the purpose of meeting the capital adequacy nomms

TABLE DF-15: DISCLOSURE REQUIREMENTS FOR REMUNERATION

Interms of guidelines issued by RBI vide circular No. BC. 72/29.67.001/2011-12 dated 13 January 2012
On *‘Compensation of ‘Whole Time Directors/ Chief Executive Officers / Risk takers and Control function
staff, etc.’, the Bank has submitted a declaration. during the year received from its'Head Office to RBI to
the effect that the compensation structure in-India, including that of the CEO's, is in conformity with the
Financial Stability Board (FSB) principles and standards.

TABLE DF-16: EQUITIES — DISCLOSURE FOR BANKING BOOK POSITIONS
Naot applicable, as the Bank has not invested in equities in the current year {Previous year: Nil)
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TABLE DF-17: COMPARISON OF ACCOUNTING ASSETS AND LEVERAGE RATIO EXPOSURE

(Rs. in 000s)

Sr.

Particulars
no -

31 March 2021

1 | Total corisofidated assets as per published financial statements

Adjusiment for investments.in banking, firancial, insurance or commercial entities
2 | that are consolidated for acoolinting purposeés but outside the scope of regulatory
cansolidation

Adjustment for fiduciary assets recognized.on the balance sheet pursuant to the
-3 | operative accounting framework but excluded from the leverage rafic. éxposure
measure

4 | Adjustments for defivative financial instrumeants

Adjustment for se‘cur_ifies financing transactions {i.e..répos and: similar secured
lending)

6 Adjustment for off-balance sheet items {i.e. conversion to credit equivalent amounts
| of off- balance shegt exposures)

7 | (Other adjustments)

8 | Leverage ratio exposure

7,724 848

4.283,369;

330,325

(188;471)
12,1 50,0'72

TABLE DF- 18: LEVERAGE RATIO COMMON DISCLOSURE TEMPLATE AS OF 31 March 2021
The: leverage fatio acts as a credible supplementary measiire to the risk based capital requirement. The

Bank is required to. maintain a minimum leverage ratio of 4.5%. The Bahk's leverage ratio,

calculated in

accordance with the RBI guidelinés is as follows, arid remains above the regulatory thresholds;

(Rs In '000s)

RIS

On-balance sheet items {excluding derivatives.and SFTs, but including collateral) 7,505,201
2 (Asset amounts deducted.in determining Basel Hll Tier 1 capital) (15,293)
Total on-balance sheet exposures (excluding derivatives and SFTs) {sum of lines 1 and 2) 7.489,908
Derivative exposures
4 Replac:ement'co'st associated with all derivatives transactions (j.e. net of eligible cash variation 210 647
margin} !
A’dd-_bn d@mounts for PFE assoctatéd with all derivatives transactions 4,063,723
Gross-up for dei‘i_vatives collateral provided where deducted from the balance sheet assets
pursuant-fo the operative accounting framework
7 (Deductions of receivables assets for cash varjation margin provided in derivatives transactions) -
8 {(Exempted CCF leg of client-cleared trade exposures) -
o3 Adjusted effactive notiona'[-amoun't_-;:if' written credit derivatives —
10 (Adjusted effective nofional offsets and add-on deductions for written credit derivatives) —
11 Total derivative exposures {siim of lines 4 o™ 0} 4,283,370
Securities financing transaction exposures
12 Gross SFT-"assets (with rio recognition of nefting), after adjusting for sale accounting. =
: transaclions
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13 (Netted amaurits of cash payables and cash réceivables of gross SFT assets)

t4 | CCR exposure for SFT assets 46,469

15 | Agent transaction exposures —_—

16 Total securities finéncing transaction exposures (sum- of lines 12 to {5) 486,469
.Other Off-balance sheet exposure

17 Off-batance sheet exposure at gross notional amount 387,562

18 {Adjustments for conversion ta credit EqUiﬁalent amounts) {57,237).

19 Off-balance sheat items (sum of lines 17-and 18) 330,325
Gapital and total exposures

20 Tier-1 capital 2,597,608

» Total exposures (sum of lines 3; 11, 16 and 19) 12,150,072
Leverage ratio

22 Basel lll leverage ratio 21,38%

Pritish Moha
‘Head of Risk

Rohit Wahi
Chief Executive Officer

Piace: Mumbai
Date: 28 June 2021
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